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E.O. 11652: N/A 
TAGS: ECOSOC EAID 

SUBJECT: ECOSOC ITEM 9: REVIVAL OF KREISKY PROPOSAL FOR USE OF 
IDLE PRODUCTION CAPACITY 

1 . APPARENTLY TAKING CUE EROM PARAGRAPH 23 IN COMMITTEE FOR 
DEVELOPMENT PLANNING REPORT STATING THAT "IDLE LABOUR AND 
PRODUCTIVE CAPACITY ...COULD BE PUT TO MANY GOOD USES 
INCLUDING", AUSTRIAN DELEGATION JULY 15 CIRCULATED DRAET 
RESOLUTION SEEKING IN EFFECT TO REVIVE KREISKY PROPOSAL THROUGH 
"ESTABLISHING MECHANISMS BY WHICH PRODUCTIVE CAPACITIES IN 
DEVELOPED COUNTRIES COULD BE USED IN A MANNER MOST CONDUCIVE 
TO ECONOMIC AND SOCIAL DEVELOPMENT OF DEVELOPING COUNTRIES" 
AND ASKING CDP TO MADE "APPROPRIATE RECOMMENDATIONS ...FOR 
FULL EMPLOYMENT AND FULLER UTILIZATION OE PRODUCTIVE RESOURCES 
IN DEVELOPED COUNTRIES". USDEL INTENDS REMIND AUSTRIANS THAT 
SIMILAR PROPOSAL GAINED LITTLE SUPPORT WHEN CONSIDERED 

IN UNIDO AND OECD AND WE WILL INFORMALLY CONCERT WITH OTHER 
KEY WESTERN DELS IN AN EEFORT TO KEEP THIS MATTER UNDER 
CONTROL. 

2. (BEGIN UNCLASSIFIED) FULL TEXT OE AUSTRIAN PROPOSAL 
FOLLOWS: 
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THE ECONOMIC AND SOCIAL COUNCIL, 

AWARE OF THE IMPORTANCE OF AN INCREASED ELOW OF RE- 
SOURCES TO DEVELOPING COUNTRIES AS A CRITICAL INSTRUMENT 
OF GLOBAL CO-OPERATION FOR DEVELOPMENT, 

BEARING IN MIND THAT ESPECIALLY IN PERIODS OF ECONOMIC 
STAGNATION AND RECESSION ADDITIONAL EFFORTS WILL BE NEEDED 
AND NEW AVENUES WILL HAVE TO BE EXPLORED IN ORDER TO EX- 
PAND THE TRANSEER OF RESOURCES TO DEVELOPING COUNTRIES, 

NOTING THE SUGGESTIONS PUT FORWARD ON WAYS AND MEANS 
OF UTILIZING PRODUCTIVE CAPACITIES AVAILABLE IN DEVELOPED 
COUNTRIES FOR THE PROVISION OF GOODS NEEDED IN DEVELOPING 
COUNTRIES, 

1. CONSIDERS THAT ATTENTION SHOULD BE GIVEN TO THE 
POSSIBILITY OF ESTABLISHING MECHANISMS BY WHICH PRODUCTIVE 
CAPACITIES IN DEVELOPED COUNTRIES COULD BE USED IN A MANNER 
MOST CONDUCIVE TO THE ECONOMIC AND SOCIAL DEVELOPMENT IN 
DEVELOPING COUNTRIES, PARTICULARLY IN THE FIELD OF INFRA 
STRUCTURAL INVESTMENTS; 

2. CALLS UPON DEVELOPED COUNTRIES TO EXAMINE AND 
ELABORATE SUCH MECHANISMS WITHIN AN APPROPRIATE INTER- 
NATIONAL FRAME WORK WITH A VIEW TO GIVING THEM OPERATIONAL 
CONTENT; 

3. INVITES THE COMMITTEE FOR DEVELOPMENT PLANNING 

TO CONSIDER PROPOSALS MADE IN THAT REGARD AND TO MAKE 
APPROPRIATE RECOMMENDATIONS AT ITS THIRTEENTH SESSION IN 
THE CONTEXT OF ITS WORK ON POLICIES FOR FULL EMPLOYMENT 
AND FULLER UTILIZATION OF PRODUCTIVE RESOURCES IN DEVE- 
LOPED COUNTRIES, WITH PARTICULAR REFERENCE TO TRANSFER 
OF RESOURCES TO DEVELOPING COUNTRIES; 

4. DECIDES TO CONSIDER THIS SUBJECT AT ITS SIXTY- 
THIRD SESSION IN THE CONTEXT OF THE THIRD REVIEW AND 
APPRAISAL EXERCISE AND ON THE BASIS OF THE STUDIES AND 
RECOMMENDATIONS ENVISAGED IN PARAGRAPHS 2 AND 3 ABOVE. 
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